SIXTH CONGRESS OF THE FEDERATED STATES O¥ MICRONESIA :

SECOND SPECIAL SESSION, 1990 ¢. 5. No. o=/ 7

A BILL FOPR. AN ACT

To further amepd title 54 of the Code of the Fedevated States of
Micronesia, as amended by Public Laws Nos. 5-65, 5--81, and 5-84, by
further amending section 201, as smended by Public Law No. 5-81, to
raise the import taxes paid on certain items, and for other purposes.

BE IT ENACTED BY THE CONGRESS OF THE FEDERATED STATES OF MICRONESIA:
1 Section 1. Section 201 of‘titlé 54 of tne Code of the Federated
2 States of Micronesia, as amended by Public Law No. 5-81, is hereby

3 further amended to read as follows:

4 "Section 201. Import taxes — Levy and rates, The

5 following import tazes are hereby levied on all products

6 specified herein which are imported iato the Federated

7 States of Microunesia for resale except that the taxes

8 levied under subsections (1), (2), (5), (6), and (7) of

9 this section shall apply to products which are imported

10 into the Federated States of Microuesia for personal use
11 and consumption a3 well as for resale:

12 (1) .cigavettes, at the rate of ééiéﬁ ¢éidtd pét ddty
13 fhéhty élgdtéttdd twenty-five percent ad valorem, except
14 that any person may brirng intc any State of the Federated
15 States of Micronesia'ﬁp to oae carton or two hundred
16 cigarettes per trip tax-free, if such cigarettes are for ,
17 that person's use and conéuﬁption and not for resale;

18 (2) tobacco, other than clgarettes, at the rate of
19 fifty percent ad valorem, except that any person may bring
20 into any State of the Federated States of Micromesia up to
21 one pound of tobacco or twenty cigars per trip tax-free, if
22 such tobacco products are for that person's use and

23 consumption and not for resale;

24 (3) perfumery, cosmetics, and toiletries, including

25 cologne and other toilet waters, articles of perfumery,
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whether in sachets or otherwlse, and all preparations used
as applicatlions to the hair cr skin, llpsticks, pomades,
powders, and other tollet pregarations unot having medicinal
properties, at the rate of twenty-fiva percent ad valorem;

(4) soft drinks, drirk mixzes, dcink preparatious,

coffee, tea, and nonalcoholic bevarages, at the rate of Fwé

Céhtd dh dAEd FETHE EUNLT dhddRd 8 VLALLLoAAY pafE

fUéfdéf twenty-five perceat ad valorem;

(5) beer and mait heverages, at the rate of féd¥ édhrd

Bét Edh BF POLELE bFf IhETHE FIhid dddddd bF LLAEL10441 patt

(6) distilled aiconhollc heverages, at the rate of

$ébéh db11ALE péit #IAL $4T1dA twenty—Five percent ad

valorem, except that any person permitted by appiicable

State law tuv possess, consume, 4a¢ use distilled alcoholic

beverages, may hring into such State of the Federated

.States tax free, an amount of ijavor not to exceed two-

fifths of a wine gallon per trlp, If such ilquor 1is for his
personal use aand consumplion and aot for resale;
(7) wine, at the rate of ¥Vé dhLIatd [t Hidd g411éd

twenty-five percent ad valozem, cxcept that this tax shall

not apply to any veligious urganizatlon whlch 18 lmporting
or recelving inte che Federaced %take: sacramental wine Eor
ugse In the religious rites of such organization;

(8) foodstnflfs for huaman consamption, at the rate of
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one percent ad valorem, except that products containing

more than fifty perceunt by weight or volume of potato or

more than fifty percent by weight or volume of corn matter,

candy, refined sugar products, cookies, cakes, other baked

goods other than bread, aed cake, cookie or other packaged

baking mixes, but not inciuding fresh potatoes or corn or

packaged sugar, shall be taxed at tre rate of twenty-five

percent ad valorem;

(9) gasoline and diesel fuel, at the rate of five

cents per gallon;

(10) Zlaundry bar soap, at the rate of onme hundred

percent ad valorex; and

(11) all other imported products, except those

specified above, at the rate of thrce perceut ad valorem.

All ad valorem taxes shall be based on FOB prices.”

Section 2. This act shall become law upcan approval by the

President of the Federated States of Mlcromesia ot upon its becoming

law without such approval.

pate: J/— 30— 70
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Introduced by: / As_
Petér M. Christian




